Economic Impact of Airports in Nebraska
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Airport Location

Lincoln Municipal Airport is located 4 miles
northwest of Lincoln, Nebraska, in Lancaster
County. Lincoln has a population of 215,928.
The 5,000-acre airport opened in 1928. The
primary runway, Runway 17R/35L, is an asphalt-
concrete surface measuring 12,901 feet in length
and 200 feet in width. Major employers in the
area include Bryan LGH Health Care System,
State of Nebraska, the University of Nebraska,
B&R Stores, Inc., Correctional Services, Lincoln
Public Schools, National Crane Corporation,
Shopko, Sun Mart, Tri-Con Industries, Ltd., and
Duncan Aviation. Local attractions include the
Governor's Mansion, Great Plains Art Collection,
Pioneer's Park, Nebraska State Fair Park,
University of Nebraska State Museum, Folsom
Children's Zoo & Botanical Gardens, and the
Lied Center for Performing Arts.

The airport, with 207 based aircraft, experiences
approximately 105,800 aircraft operations
annually.
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Economic Impact

Economic impacts at an airport are measured
through employment, payroll, and output
(spending). On-airport  business and
government activities (direct impacts) account
for a significant portion of an airport’s first round
economic benefits. Additional first round
benefits are also linked to visitors who arrive via
the State’s system of airports (indirect impacts).
Spending by these visitors supports additional
employment and associated annual payroll.
These first round impacts create additional spin-
off benefits that ripple through the economy.
The secondary or induced benefits were
measured with Nebraska-specific IMPLAN
multipliers.  When combined, first round and
secondary benefits equal the total economic
impact associated with each airport.

First Round Impact

In 2002, there were 20 aviation-related tenants
on the airport who supported 2,119 employees.
These tenants' first round or direct employment,
payroll, and output impacts were derived from
survey data. Direct output from all on-airport
aviation-related tenants is estimated at $266.2
million annually. The estimated direct annual
payroll of these tenants is $90.1 million. Visitors
using commercial airlines also create economic
impacts. Survey data indicated that
approximately 115,200 visitors arrived via
Lincoln Municipal Airport in 2002. Commercial
airline  visitor-related output  (spending)
supported an additional 1,544 full-time jobs for
employees earning $25.78 million annually.
Output from commercial airline visitors is
estimated at $49.34 million. Operational data
indicated that approximately 22,700 general
aviation visitors used the airport in 2002. This
visitor-related output (spending) supported an
additional 47 full-time jobs with a total annual
payroll of $776,600. Output from general
aviation visitors is estimated at $1.23 million.
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Secondary Impact

The first round impacts associated with on-
airport tenants and Vvisitors also create
secondary impacts throughout the State.
Secondary impacts are induced impacts
calculated using the Nebraska specific IMPLAN
multipliers. The accompanying table presents
the 2002 first round, secondary, and total
impacts for output, payroll, and employment as
they relate to on-airport tenants and visitors.

Total Impact

For 2002, the total output (including first round
and secondary impacts) stemming from all on-
airport tenants and all commercial airline and
general aviation visitors to Lincoln Municipal
Airport was approximately $472 million. Total
full-time employment related to airport tenants
and general aviation visitors, including all
secondary impacts, is estimated at
approximately 5,643 persons, with a total annual
payroll  (first round and secondary) of
approximately $172.9 million associated with
these jobs.

Other Benefits

In addition to the economic benefits described
above, Lincoln Municipal Airport offers several
services to the community. The airport
welcomes many recreational aircraft in addition
to scheduled airline service from three airlines.
The airport also serves a large amount of
corporate aircraft. Silverhawk Aviation, the
airport’s Fixed Base Operator (FBO), offers full-
service maintenance, fuel, flight training, aircraft
rental, sales, and charters, and pilot and
passenger lounges. Duncan Aviation and
Hillaero  Modification Center also  offer
maintenance and modification for almost any
aircraft. United Express Airlines carries air cargo
from the airport, and Airborne Express has a
sorting and distribution facility.

Lincoln Municipal is the home of the Nebraska
Air National Guard and Army Air Guard. These
units use the field extensively and maintain large
installations at the airport. Corporate aircraft
users also use Lincoln Municipal extensively.

Lyn-Weld, Ameritus, and Wells Fargo operate
major hangar operations on the field.

Summary
On an annual basis, Lincoln Municipal Airport
currently provides the following total benefits:

Lincoln Municipal

EMPLOYMENT

First Round Secondary Total
On-Airport
Activity 2,119 1,302 3,421
GA Visitors 47 14 60
CA Visitors 1,544 618 2,162
Total 3,710 1,934 5,643

PAYROLL

First Round Secondary Total
On-Airport
Activity $90,063,900 $39,431,500 $129,495,400
GA Visitors $776,600 $444,000 $1,220,600
CA Visitors $25,784,800 $16,453,100 $42,237,900
Total $116,625,300  $56,328,600 $172,953,900

OUTPUT

First Round Secondary Total
On-Airport
Activity $266,237,000 $124,561,900 $390,798,900
GA Visitors $1,225,500 $744,200 $1,969,700
CA Visitors $49,349,300 $29,839,100 $79,188,400
Total $316,811,800 $155,145,200 $471,957,000

Source: Wilbur Smith Associates & IMPLAN multipliers

In a year's time, capital improvement-related
construction spending at airports in Nebraska
typically produces the following impacts:

Construction Impacts - Per $100,000 in CIP Spending
First-Round Secondary Total
Impact Impact Impact
Employment 1.8 2.3 4.1
Payroll $55,264 $41,206 $96,470
Output $100,000 $70,250 $170,250

Source: Wilbur Smith Associates, Inc. & IMPLAN multipliers
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